18" October, 2004

The Companies Announcement Office
Australian Stock Exchange Limited
Level 10 Exchange Centre

20 Bond Street

SYDNEY NSW 2000

Dear Sir

Appendix 3Y — Change of Director’s Interest Notice

Attached 1s the change of Director’s Interest Notice for Dr Jim Phillips
for his acquisition of shares.

Yours faithfully

Jane Swindells
Company Secretary

Bone Medical Limited

{ABN 740 0089 109 785)
Suite 2, T Sarich Way,
Technology Park,

Bone Medical Limited

c/o London BioScience
Innovation Centre, Jardy Chatel

2 Royal College Strect 74390, France

Bone Medical Limited
Noui Les Dents Blanches

Bentley, Perth, Australia
Telephone: (61 By 93555 123
Facsimile {61 R) 93555 210

London NW1 OT4 United Kingdom
Telephone: +44 207 415 5980 Telephone: +33 () 450 734 761
Facsimile: +44 207 419 5080 Facsimile: +33 ({3 450 734 761
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Appendix 3Y

Change of Director’s Interest Notice

{nfiwmation o documents pol available now must be given 10 ASX as soon as available.  Informarion and
documents given (o ASX become ASX's properry and may be muade public.

ntroduced 300972001

Name of entity

BONE MEPICAL LIMITED

ABN 70 049 109 755

We {the entity} give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Dr James Neil PHILLIPS

Brate of last netice

21 September 20604

Part 1 - Change of director’s relevant interesis in securities
i the case of '@ trust, this includes interests in the trust made available by the responsible entity of the trust

Node: b the case of o company, interests which come within paragraph (53 of the definitian of “notifiable interost of a director™ should be

disclosed iy 1kis pas.

fHreet or indireci interest

Direct

Nature of indireet interest
{including registered holder)

Note: Provide dotails of the cirownstances giving rise o the refevant
irerost.

Pate of change

8 October 2004,

No. of securiiies held prior to change

214 700 Ordinary Shares held jointly by Dr

IN &Mrs Phillips & The Taliesin
Trust

37 540 Ordinary Shares held by Dr IN
Phillips

11 041 Class B Preference Shares Held by
Dr JN Phillips

38 824 Class B Preference Shares held
jointly by Dr JN & Mrs SL Phillips
& The Taliesin Trust

40 298 Class € Preference Shares held
jointly by Dr JN & Mrs SL Phillips
& The Taliesin Trust

7 303 (Class C Preference Shares held by
Dr IN Phillips

+ See chapter 19 for defined terms.
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Class

Ordinary Fully Paid Shares

Number acquired

Direct: 5 420 Ordinary Shares held by Dr J
N Phillips

Number disposed

nil

Value/Consideration
Moter H considenition is nonecash, provide details and estimated valuatian

83411

No. of securities held after change

226 120 Ordinary Shares held jointly by Dr

IN &Mrs Phillips & The Taliesin
Trust

37 340 Ordinary Shares held by Dr IN
Philips

11 041 Class B Preference Shares Held by
Dr JN Phillips

38 824 Class B Preference Shares held
jointly by Dr IN & Mrs SL Phillips

Nature of change

Exampio:r on-market trade, offnarket tade, sxercise of options, issue of

secwrities unler dividend reinvestmen plan, pasicipation in buy-back

On Market Purchase
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Part 2 — Change of director’s inferests in contracts

Noder bz the case of o company, interests which come within paragraph {3 of the definition of “notifiabie imerest of & director™ should be

disclosed iy 1kis pas.

Detail of coniract

Option agreement between Proxima Concepts Limited
("Proxima") and James Phillips whereby James
Phillips has been granted options by Proxima to
acquire a tofal of 3% of the 30,000,000 shares
Proxima holds in Bone Medical Limited and 5% of
the 6,600,000 shares Proxima holds in Bone Limited
the exercise of which is subject to the rights of the
Company to acquire the Boae Limited shares in
consideration for the issue of shares in the Company
{(details recorded below)

Nature of inferest

James Phillips is the grantee of the options.

Name of registered holder
(if issued securities)

Proxima.

Date of change

No change

+ See chapter 19 for defined terms.
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No. and class of securities to
which interest related priar fo
change

Note: Beraifs are orly regquired for a contrzet in reiation
1o which the interest has changed

Option Agreements - Proxima Concepts Limited and
James Phillips

Proxima has granted James Phillips options to acquire
a total of 3% of the 30,000,000 shares issued o
Proxima and the remaining 6,600,000 Bone shares
which Proxima holds.

[ respect of the Company's shares there are two
options:

(a} an option to acguire 753,000 shares at an
exercise price of $0.528 per share each, which
option expires on 3 July 2009; and

an option to acquire 730,000 shares at an
exercise price of GBE(3.80 sach, which
option expires on 5 January 2008,

(b)

[n respect of the Bone shares held by Proxima, there are
{wo options:

an option fo acquire 150,006 Bone shares
at an exercise price of GB£1.60 each; and

(a)

(b an option to acquire 136,000 Bone shares
at an exercise price of $0.66 each.

The options in respect of Bone shares are exercisable
within 7 days of James Phillips becoming aware that
the Company has exercised its option to acguire the
6,000,000 Bone shares from the Company. If the
options are not exercised 1 this time period they shall
lapse.

Enterest acquired nil
Enterest disposed nil
Value/Consideration N/A

Nate: I considesation is non-cash, provide details and an
eatimatad vahudion
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Interest after change

Qption Agreements - Proxinma Concepts Limited and
James Phillips

Proxima has granted James Phillips options to acquire
a tofal of 3% of the 30,000,660 shares issued to
Proxima and the remaining 6,000,600 Bone shares
which Proxima holds.

In respect of the Comipany's shares there are two
options:

{a) an option o acquire 730,60C shares at an
exercise price of $0.528 per share each, which
option expires on 5 fuly 2009; and

th) an option to acquire 750,000 shares at an
exercise price of GB£0.80 each, which
option expires on 3 January 2008,

In respect of the Bone shares held by Proxima, there are
two options:

{a} an option to acquire 150,000 Bone shares
at an exercise price of GB£1.00 each; and

{b) an option to acquire [50,000 Bone shares
at an exercise price of $6.66 each.

The options in respect of Bone shares are exercisable
within 7 days of James Phillips becoming aware that
the Company has exercised its option to acquire the
6,000,600 Bone shares from the Company. If the
options are not exercised in this time period they shall
lapse.

+ See chapter 19 for defined terms.
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